
JJ THE CPA CPE

SUBSCRIBE TO MY YOUTUBE CHANNEL
“JJ THE CPA”

OVER 76,000 SUBSCRIBERS,
OVER 6.2 MILLION VIEWS

Presents

FEDERAL INDIVIDUAL
TAX UPDATE

11/18/2021www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL INFORMATIONAL PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS!

TAX Seminars by JJ the CPA

www.JJtheCPA.com
www.JJtheCPAcpe.com

3 Federal Tax Updates 
&  ERTC

1



11/18/2021

Joshua Jenson, CPA aka “JJ THE CPA”
JJ has over 28 years of public accounting experience in the area of tax, specializing in LLC, partnership, S corporation, and related 

individual tax matters.  He still practices in the trenches in the CPA firm he founded over 24 years ago. 

JJ THE CPA has traveled to over 50 cities, presenting tax courses to thousands of fellow CPAs covering the latest tax laws and strategies.

JJ the CPA has over 75,000 SUBSCRIBERS and over 6.2 million views on his YouTube channel “JJ THE CPA,” and is heavily represented 

on social media, with daily postings, including daily videos released on everything dealing with money.  Search #JJTHECPA to find him ON 

ANY SOCIAL MEDIA PLATFORM.

JJ has authored 2 books available on Amazon, “JJ THE CPA HERE!” AND “CRACKING THE CPA CODE.”  THE FIRST BOOK reveals the 

top 60 questions from his clients, and his solutions, over his 28 years in practice covering issues related to banking, business structure, 

insurance, and taxes.  THE SECOND BOOK PROVIDES THE SECRET OF HOW TO GET REFERRALS FROM CPA’s.

Joshua Jenson is a licensed CPA in Oklahoma and Texas, and a member of the American Institute of CPAs and Oklahoma Society of CPAs.  

JJ served as the past Chairperson of the OSCPA Educational Foundation and was named CPA of the year by his CPA peers.  Joshua is a 

1993 graduate of Abilene Christian University where he earned is accounting degree. 

Joshua is also a licensed insurance professional specializing in life insurance, both permanent and term, as well as disability income 

insurance. He has own insurance practice, Jenson Insurance.
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DISCLAIMER OF THE OBVIOUS OF THIS WEBINAR, MATERIALS & DOCUMENTS PROVIDED
ANY INFORMATION IN THIS WEBINAR IS INTENDED FOR INFORMATIONAL PURPOSES ONLY

DISCLAIMER APPLICABLE TO ALL INFORMATION CONTAINED IN THIS WEBINAR, APPLICABLE TO ALL MATERIALS AND ANYTHING STATED.

I AM A CPA, BUT I AM NOT YOUR CPA UNLESS YOU'VE SIGNED A WRITTEN ENGAGEMENT LETTER WITH MY PRACTICE THAT I HAVE ALSO ACCEPTED

AND SIGNED, AND YOU HAVE PAID MY PRACTICE A FEE THAT HAS BEEN ACCEPTED AS A FEE FOR WRITTEN ENGAGED SERVICES. YOUR VIEW OF THIS

INFORMATION AND ANY INTERACTION WE MAY HAVE DOES NOT CONSTITUTE A PROFESSIONAL RELATIONSHIP IN ANY MANNER OR CAUSE ME TO BE

CONSIDERED YOUR CPA OR ANY TYPE OF ADVISER. YOU HAVE NOT RETAINED ME OR MY CPA FIRM’S SERVICES AND ANY FEE PAID ORIGINALLY IS

ONLY TO ATTEND THE WEBINARS AND RECEIVE THE APPLICABLE MATERIALS. YOU MUST CONSULT WITH YOUR OWN TAX ADVISER AND LEGAL

COUNSEL BEFORE YOU ACT. I AM SPECIFICALLY TELLING YOU, DO NOT RELY ON ANY ADVICE YOU BELIEVE I HAVE PROVIDED, BUT USE IT AS A GUIDE

ON HOW TO FOLLOW UP AND INTERACT WITH YOUR OWN QUALIFIED ADVISERS AS I AM SIMPLY PROVIDING INFORMATION TO POINT YOU IN A

DIRECTION THAT ONLY LEADS THEM TO SEEK ADVICE FROM THEIR QUALIFIED ADVISER(S) BEFORE IMPLEMENTING ANYTHING OR ACTING. ANY

INFORMATION IN THIS WEBINAR IS INTENDED FOR INFORMATIONAL PURPOSES ONLY AND MUST NEVER BE CONSIDERED A SUBSTITUTE FOR ADVICE

PROVIDED BY YOUR TAX ADVISER, ATTORNEY OR OTHER APPLICABLE ADVISERS AS THE INFORMATION IN THIS WEBINAR DOES NOT CONSTITUTE

ADVICE WHATSOEVER, WHETHER TAX, LEGAL, FINANCIAL OR OTHERWISE. UNDER NO CIRCUMSTANCES WILL I BE RESPONSIBLE FOR OR LIABLE IN

ANY WAY FOR ANY CONTENT, INCLUDING BUT NOT LIMITED TO, ANY ERRORS, ACCURACY, MISUNDERSTANDINGS OR OMISSIONS IN ANY CONTENT,

MATERIALS OR DOCUMENTS PROVIDED. THIS WEBINAR IS ONLY EFFECTIVE AS OF THE DATE LISTED BELOW, EVEN IF YOU ASSUMED A LATER DATE. I

WILL NOT BE ABLE TO INFORM YOU OF ANY CHANGES TO ANY OF THE INFORMATION AFTER THE DATE LISTED BELOW. I ACCEPT NO

RESPONSIBILITY TO DELETE, UPDATE, CHANGE OR OTHERWISE CORRECT ANY INFORMATION PROVIDED IN THIS WEBINAR, WHETHER, PAST, PRESENT

OR FUTURE, OR PROVIDE SUCH NOTICES OF THESE ACTIONS. THERE ARE NO REPRESENTATIONS OF ANY KIND CONCERNING THE ACCURACY OR

SUITABILITY OF THE INFORMATION CONTAINED IN THIS WEBINAR. THE IRS DICTATES THAT UNDER CIRCULAR 230 YOU CANNOT RELY ON THE

INFORMATION IN THE WEBINAR OR INCLUDED IN ANY MATERIALS, DOCUMENTS OR LINKS PROVIDED TO REDUCE DOWN YOUR PENALTIES. THIS IS

NOT ADVICE. THIS IS FOR INFORMATIONAL PURPOSES ONLY. I SHALL NOT BE LIABLE FOR ANY DIRECT, INCIDENTAL, SPECIAL, CONSEQUENTIAL,

INDIRECT, PUNITIVE, ANY LOSS OF PROFITS OR REVENUES, ASSESSMENT OR COST OF TAX, PENALTIES, INTEREST WHETHER INCURRED DIRECTLY OF

INDIRECTLY, AND ANY OTHER DAMAGES ARISING OUT OF ACCESS TO OR USE OF ANY INFORMATION AND CONTENT AVAILABLE ON THIS

WEBINAR OR LINKS, REGARDLESS OF YOUR UNDERSTANDING, SUITABILITY, THE ACCURACY OR COMPLETENESS OF ANY SUCH CONTENT. I

DISCLAIM ANY CONTROL OVER, RELATIONSHIP WITH, OR ENDORSEMENT OF VIEWS EXPRESSED BY ANYTHING PROVIDED BY A LINK, IT'S

ADVERTISERS AND/OR OTHER USERS, AS LINKED ARE PROVIDED ONLY AS A CONVENIENCE. AND I SHALL NOT BE RESPONSIBLE FOR ANYTHING

PROVIDED BY SUCH PERSONS OR ENTITIES IN OR BY ANY LINK.
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TO OBATIAN YOUR CPE TODAY, YOU MUST 
EMAIL THE “ATTENDANCE FORM” PROPERLY 

COMPLETED & SIGNED WITHIN 48 HOURS FROM 
WHEN THE SEMINAR ENDS WITH AT LEAST
70% OF THE WORDS PROVIDED TODAY

TO OBTAIN CPE CREDIT

HELP@JJTHECPACPE.COM

THE WORDS ARE DIFFERENT WITH EACH PRESENTATION.  IF YOU ARE RE-WATCHING THIS ON VIDEO, THE WORDS HAVE CHANGED AS 
PRESENTED IN FUTURE LIVE PRESENTATIONS.  CPE CAN ONLY BE OBTAINED BY LIVE ATTENDANCE.

HEARING THE WORDS ON A VIDEO RE-PLAY WILL NOT PROVIDE YOU ANY CPE CREDIT.  YOU WILL NOT GET THE VIDEO REPLAY UNTIL 
AFTER 48 HOURS FROM WHEN THE SEMINAR ENDS.  YOU MUST SUBMIT YOUR ATTENDANCE FORM WITHIN 48 HOURS.  THEREFORE, IT WILL 

NOT BE POSSIBLE TO GET WORDS OR USE WORDS FROM A VIDEO RE-PLAY (RE-WATCH) TO GET ANY CPE CREDT.

4 WORDS WILL BE VERBALLY SPOKEN
EACH CPE CREDIT HOUR

PLEASE NOTE



IF YOU ARE RE-WATCHING THIS SEMINAR ON VIDEO, 
YOU CAN IGNORE ANYTHING ABOUT EARNING CPE

11/18/2021
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THE WORDS ARE DIFFERENT WITH EACH PRESENTATION.  IF YOU ARE RE-
WATCHING THIS ON VIDEO, THE WORDS HAVE CHANGED AS PRESENTED 
IN FUTURE LIVE PRESENTATIONS.  CPE CAN ONLY BE OBTAINED BY LIVE 
ATTENDANCE.
HEARING THE WORDS ON A VIDEO RE-PLAY WILL NOT PROVIDE YOU ANY 
CPE CREDIT.  YOU WILL NOT GET THE VIDEO REPLAY UNTIL AFTER 48 
HOURS FROM WHEN THE SEMINAR ENDS.  YOU MUST SUBMIT YOUR 
ATTENDANCE FORM WITHIN 48 HOURS.  THEREFORE IT WILL NOT BE 
POSSIBLE TO GET WORDS OR USE WORDS FROM A VIDEO RE-PLAY (RE-
WATCH) TO GET ANY CPE CREDT. 8
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ATTENDANCE FORM

SUBMISSION WITHIN 48 HOURS IS REQUIRED TO 

OBTAIN CPE

Email to help@jjthecpacpe.com

This form proves you attended the course during the live 

presentation

YOU MUST ATTEND DURING THE LIVE 

PRESENTATION

AND SUBMIT BY EMAIL THIS REQUIRED 

"ATTENDANCE FORM"

WITHIN 48 HOURS TO RECEIVE CPE CREDIT.

YOU WILL NOT RECEIVE CPE CREDIT WITHOUT 

SUBMITTING THIS FORM

AS SEEN ON THE WEBPAGE

JOSHUA JENSON
FEDERAL INDIVIDUAL TAX UPDATE

11/18/2021
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IF YOU ARE NOT WANTING TO EARN CPE 
CREDIT, YOU DO NOT HAVE TO WRITE 

DOWN THE WORDS, OR EMAIL THE 
ATTENDANCE FORM.

THANK YOU!

11/18/2021
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ATTENTION

TAX PROs

& THEIR STAFF

DON’T FORGET

DO NOW!

ALL THOSE HANDLING TAX 

DOCUMENTATION IS 

REQUIRED TO OBTAIN A 

“PTIN.”  IT IS NOT JUST FOR 

THE TAX RETURN 

PREPARERS

OBTAIN OR RENEW AT www.IRS.gov
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TAX LAW
ANY DAY

CHANGES ARE

IMMINENT FOR 
INCREASES,

MOST LIKELY

STARTING NOW,

THIS YEAR…

RETRO?
www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & 

RECOMMENDATION [ALL INFORMATIONAL PURPOSES ONLY] SEE 
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OUR JOB IS 

TO SEE THE 

FINE PRINT

DON’T GET 

CAUGHT 

WATCHING 

THE PAINT 

DRY
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CAPITAL GAINS TAX RATE INCREASES
MAJOR PLANNING CONSIDERATIONS

11/18/2021
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• WHAT REGULAR TAX BRACKET IS THE CLIENT IN?

• DETERMINES THE CAPITAL GAIN TAX RATE

• DETERMINES WHEN THE NET INVESTMENT TAX APPLIES

• DOES YOUR CLIENT REALIZE CAPITAL LOSSES NOW?

• HARVESTING CAPITAL LOSSES IN 2021

• CARRYOVER OF CAPITAL LOSSES

• OFFSET FUTURE HIGHER CAPITAL GAINS TAX RATES

• WASH SALE RULES APPLY (30 DAYS)

• DOES YOUR CLIENT REALIZE CAPITAL GAINS NOW?

• WASH SALE RULES DO NOT APPLY TO GAINS

• CAPITAL GAIN TAX RATES ALSO APPLY TO

• QUALIFIED DIVIDENDS 

• DIFFERENT RATES FOR REAL ESTATE & COLLECTIBLES

• EFFECTIVE DATE OF THE INCREASE

• CURRENTLY SEPTEMBER 13, 2021

MOVED OUT

OF THE

MOST RECENT

DRAFT
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ESTATE TAX CHANGES?

MAJOR

PLANNING

CONSIDERATIONS

11/18/2021
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• LIFE-TIME EXEMPTION DECREASES

• WILL THERE BE A CLAW-BACK?

• DOES THIS LEAD TO A GIFT TAX EXEMPTION CHANGE?

• LIFE INSURANCE 

• BIGGEST COMPONENTS OF MANY ESTATES

• IRREVOCABLE LIFE INSURANCE TRUST (ILIT)

• FOR AN EXISTING LIFE INSURANE POLICY, THE INDIVIDUAL MUST LIVE 3 YEARS,

• IF THE OWNERSHIP IS TRANSFERRED TO AN ILIT

• WILL IT NO LONGER BE TAX EXEMPT TO THE BENEFICIARY (FUTURE POLICIES)

• STEP-UP ON BASIS

• IF NO LONGER ALLOWED, WILL IT AFFECT THE VALUE OF THE ESTATE

• TRANSFER THE TAXATION TO THE INDIVIDUAL ON INCREASED VALUE 

MOVED OUT

OF THE

MOST RECENT

DRAFT
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39.6% $400,000 $450,000 $400,000

POSSIBLE FOR 2022
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POSSIBLE TAX CHANGES TO
NET INVESTMENT TAX

11/18/2021
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THE 3.8% TAX IMPOSED ON THE FOLLOWING

DISTRIBUTIONS FROM S-CORPORATIONS

DISTRIBUTIONS FROM PARTNERSHIPS

SCHEDULE K-1 TAX ABLE INCOME

REGARDLESS IF PASSIVE OR NOT

REGARDLESS IF MATERIALLY PARTICIPATED

20



SALT relief possible? 

Watch the bills being presented, many include repealing the SALT limitation.

This can positively affect tax estimates, but can negatively affect business owners in states 

that implemented the SALT “work around” by taxing the net income of partnerships and/or S 

corporations, and thus allowing such net income to not be taxed at the individual state 

income tax lever, also providing an ordinary tax deduction of state taxes to the business, 

reducing the flow-thru income taxed to the owner at the Federal level.  

The negative affect would be if the individual had losses from other business activities not 

taken into account when determining the entity level tax vs. offsetting business losses against 

business income at the individual level. 

11/18/2021
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TAX

NEWS

ANY DAY

WE WILL HAVE 

NEW

TAX LAWS

11/18/2021
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TOP

PRIORITY

RIGHT NOW

DO NOT TO MISS

DIFFERENCES

FROM

2020 TO 2021!

WHO IS ACTUALLY 

PREPARING THE TAX 

ESTIMATE?

ARE THEY AWARE?

11/18/2021
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4th QUARTER 2021 ESTIMATED TAX PAYMENTS
ARE DUE JANUARY 15, 2022 FEDERAL,
KNOW THE STATE DUE DATE, IF ANY.

Less than 60 days away

11/18/2021www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL INFORMATIONAL PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS!
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TOP MAJOR NUMBERS NOT TO MISS WHEN DOING FINAL 
2021 ESTIMATED TAX PAYMENT CALCULATIONS

◦ WHAT TO VERIFY WHEN DOING THE TAX ESTIMATE

◦ CURRENT YEAR WITHHOLDINGS

◦ REQUEST YEAR-TO-DATE PAYSTUB

◦ DID THE CLIENT ACTUALLY PAY IN THE PREVIOUSLY RECOMMENDED ESTIMATED TAX PAYMENTS

◦ 1ST, 2ND and/or 3RD QUARTERS

◦ DID THEY RECEIVE THE 3RD EIP (STIMULUS)

◦ DID THEY RECEIVE THE “ADVANCED CHILD TAX CREDIT(S)”

◦ ANY (MAJOR) STOCK SALES

◦ WITH CAPITAL GAINS TAX RATE MOST LIKELY INCREASING, MAY BE MORE STOCK SALES

◦ ANY NEW SOURCE OF INCOME

◦ 2021 UNEMPLOYMENT RECEIVED?

◦ AND OF COURSE, MANY OTHER ITEMS, BUT DON’T MAKE TOO MANY ASSUMPTIONS

11/18/2021
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PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS!

25



TOP MAJOR NUMBERS NOT TO MISS WHEN DOING FINAL 

2021 ESTIMATED TAX PAYMENT CALCULATIONS
◦ WHAT CAN WE LEARN FROM THE 2020 TAX RETURN

◦ TAXABLE INCOME = TAX BRACKET

◦ NEW TAX RATES EFFECTIVE DATE (CAPITAL GAINS)

◦ NUMBER OF DEPENDENTS 

◦ ADDITIONAL TAX CREDITS FOR 2021

◦ QUALIFIED BUSINESS INCOME DEDUCTION

◦ WILL THEY QUALIFY IN 2021 & UPDATE AMOUNT

◦ LARGE DEPRECIATION AMOUNTS

◦ SECTION 179 DEPRECIATION vs. BONUS DEPRECIATION

◦ ANY TAX CREDITS IN 2020

◦ SELF-EMPLOYED FAMILY & SICK LEAVE TAX CREDITS

◦ UNEMPLOYMENT EXEMPTION NOT IN EXISTENCE FOR 2021

◦ CARRYOVER OF REFUNDS TO 2021

11/18/2021
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TOP MAJOR NUMBERS NOT TO MISS WHEN DOING 
FINAL 2021 ESTIMATED TAX PAYMENT CALCULATIONS
◦ EXCESS BUSINESS LOSSES BACK IN EFFECT FOR 2021

◦ OVERALL EXCESS BUSINESS LOSSES LIMITED

◦ EVEN IF THE CLIENT HAS TAX BASIS OR AT-RISK BASIS

◦ $500,000 MFJ ($250,000 SINGLE)

◦ LIMITATION ON NOLs (Net Operating Losses) BACK IN EFFECT FOR 2021

◦ NOLs IN 2021CANNOT BE CARRIED BACK

◦ LIMITED TO 80% OF TAXABLE INCOME (WOULD AFFECT 2022)

◦ SUCH NOLs ARE CARRIED FORWARD INDEFINITELY

◦ CARES ACT ALLOWED NOLs IN 2018, 2019 & 2020 TO BE CARRIED BACK 5 YEARS

◦ FARMING LOSSES ARISING IN TAX YEARS BEGINNING 2021 OR LATER CAN BE 

CARRIED BACK 2 YEARS

◦ NOLs CARRIED FORWARD FROM 2018, 2019 AND/OR 2020 ARE STILL ALLOWED  

TO EXTENT OF 100% OF TAXABLE INCOME (EVEN IF USED IN 2021 AND BEYOND)

11/18/2021
www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL INFORMATIONAL 
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New bill would simplify tax payment deadlines

Congress introduced bipartisan legislation aimed at changing the estimated tax payment 

deadlines to a uniform, quarterly schedule.

The legislation would set the estimated tax installment deadlines to 15 days after the end 

of each quarter, moving the deadlines to Jan. 15, April 15, July 15, and Oct. 15. It would 

affect individual taxpayers, small businesses, estates, and trusts.

Under current law, tax payment deadlines are set at uneven intervals, which can cause 

confusion and negatively affects gig economy and self-employed workers. By changing 

these deadlines to occur on an even basis, this legislation will help our nation’s 

hardworking taxpayers better calculate their net income, save appropriately for their tax 

payments, and better comply with due dates.

11/18/2021
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TAX

NEWS

11/18/2021
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MASSIVE UPDATE TO RELIANCE ON IRS FAQs (1/3)
IR 2021-202

• The Internal Revenue Service is updating its process for certain frequently asked questions (FAQs) on 
newly enacted tax legislation. 

• The IRS is updating this process to address concerns regarding transparency and the potential impact 
on taxpayers when these FAQs are updated or revised. 

• At the same time, the IRS is also addressing concerns regarding the potential application of penalties 
to taxpayers who rely on FAQs by providing clarity to taxpayers as to their ability to rely on FAQs for 
penalty protection.

• Significant FAQs on newly enacted tax legislation, as well as any later updates or revisions to these 
FAQs, will now be announced in a news release and posted on IRS.gov in a separate Fact Sheet. 

• These Fact Sheet FAQs will be dated to enable taxpayers to confirm the date on which any changes to 
the FAQs were made. 

• Additionally, prior versions of Fact Sheet FAQs will be maintained on IRS.gov to ensure that, if a Fact 
Sheet FAQ is later changed, taxpayers can locate the version they relied on if they later need to do so.

• In addition to significant FAQs on new legislation, the IRS may apply this updated process in other 
contexts, such as when FAQs address emerging issues.

11/18/2021
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MASSIVE UPDATE TO RELIANCE ON IRS FAQs (2/3)
IR 2021-202

• To address concerns about the potential application of penalties to taxpayers who rely on an FAQ, the 
IRS is today releasing a statement clarifying that if a taxpayer relies on any FAQ (including FAQs 
released before today) in good faith and that reliance is reasonable, the taxpayer will have a 
"reasonable cause" defense against any negligence penalty or other accuracy-related penalty if it 
turns out the FAQ is not a correct statement of the law as applied to the taxpayer's particular facts. 

• For more information on taxpayer reliance, see the “General Overview of Taxpayer Reliance on 
Guidance Published in the Internal Revenue Bulletin and FAQs” on the IRS website

11/18/2021
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MASSIVE UPDATE TO RELIANCE ON IRS FAQs (3/3)
IR 2021-202

As part of the revision of the FAQ process, the following legend will be added to Fact Sheet FAQs:

These FAQs are being issued to provide general information to taxpayers and tax professionals as 
expeditiously as possible. Accordingly, these FAQs may not address any particular taxpayer's specific facts 
and circumstances, and they may be updated or modified upon further review. Because these FAQs have 
not been published in the Internal Revenue Bulletin, they will not be relied on or used by the IRS to resolve a 
case. Similarly, if an FAQ turns out to be an inaccurate statement of the law as applied to a particular 
taxpayer's case, the law will control the taxpayer's tax liability. Nonetheless, a taxpayer who reasonably 
and in good faith relies on these FAQs will not be subject to a penalty that provides a reasonable cause 
standard for relief, including a negligence penalty or other accuracy-related penalty, to the extent that 
reliance results in an underpayment of tax. Any later updates or modifications to these FAQs will be dated to 
enable taxpayers to confirm the date on which any changes to the FAQs were made. Additionally, prior 
versions of these FAQs will be maintained on IRS.gov to ensure that taxpayers, who may have relied on a 
prior version, can locate that version if they later need to do so.

11/18/2021
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IRS opens tax pro accounts (1/2)
The Internal Revenue Service has begun offering online Tax Pro Accounts that practitioners 

can use for submitting an authorization request to an individual client’s own taxes online 

with the IRS.

The accounts can be used for submitting a power of attorney request and a tax 

authorization request. The IRS plans to expand the features available to tax professionals 

through the Tax Pro Accounts in the future.

The IRS updated its Internal Revenue Manual to include information about the new system 

but noted that the new system does not yet offer all the capabilities available through 

filing Form 2848, “Power of Attorney,” and Form 8821, “Tax Information Authorization.” Both 

tax pros and their clients will need to electronically sign such requests.

The IRS also said that its adding more features to the online taxpayer accounts that it has 

been providing to taxpayers. Taxpayers can now view the amount they owe, updated for 

the current calendar day; their balance details by year; their payment history and any 

scheduled or pending payments; key information from their most recent tax return; 

payment plan details; digital copies of select notices from the IRS; their Economic Impact 

Payments, if any; and their address on file with the IRS.
11/18/2021
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IRS opens tax pro accounts (2/2)

The Tax Pro Accounts will be available for access on Monday through Saturday from 6 a.m. 

ET to 9 p.m. ET, and on Sunday from 10 a.m. to midnight ET, but will occasionally be down 

for additional hours for maintenance. Tax pros will be able to access the service through e-

Services using their Secure Access account to log in. Taxpayers will be able to 

electronically sign documents as well. The IRS estimates that the portal will allow tax pros to 

submit their requests in 15 minutes or less, and the system will provide real-time processing.

Tax pros can request authorizations for tax years and periods from 2000 through the current 

year, plus three future calendar years for tax matters, according to the IRS, including Form 

1040 income taxes, split spousal assessment or Form 8857 Innocent Spouse Relief, shared 

responsibility payment (2014 or later), shared responsibility payment for split spousal 

assessment (2014 or later), civil penalty (periods ending March 31, 2000 through the current 

year, plus three future years ending Dec. 31.)

Tax pros should use their IRS usernames and passwords to access the Tax Pro Account or 

create an account after verifying their identities.
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High court rejects state’s challenge to work-
from-home taxes (1/2)
The U.S. Supreme Court rejected a New Hampshire challenge to Massachusetts’ practice of 

taxing people who once worked in that state but started telecommuting from elsewhere 

during the pandemic.

Turning away a case that could have put billions of dollars at stake, the justices, without 

explanation, denied New Hampshire permission to sue Massachusetts directly at the high 

court.

Had it gone forward, the case could have determined the fate of similar, permanent tax laws 

in New York, Pennsylvania and three other states. New Jersey and Connecticut urged the 

court to accept the New Hampshire lawsuit, saying they are losing massive sums to 

neighboring states, primarily New York, in violation of the Constitution.

The stakes were especially high for New Jersey, which told the court last year it expects to 

credit as much as $1.2 billion to its residents for income taxes paid to New York in the 12 months 

starting in March 2020. Before the pandemic, more than 400,000 residents of New Jersey 

commuted to jobs in New York City. 11/18/2021
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High court rejects state’s challenge to 
work-from-home taxes (2/2)

Arkansas, Delaware, Nebraska and Pennsylvania also tax non-residents for work they do 

from home for in-state employers. Connecticut taxes nonresidents who work from home 

but only if their states do so as well.

Under the court’s longstanding practice, states seeking to file original jurisdiction suits are 

required to ask permission and show they don’t have an alternative forum to press their 

case.

Justices Clarence Thomas and Samuel Alito said they would have let New Hampshire 

sue. They have previously said they read federal law as giving states an unfettered right 

to sue one another directly at the Supreme Court.
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IRS issued nearly 4 million refunds for 
unemployment compensation overpayments

The Internal Revenue Service issued another round of refunds to nearly 4 million taxpayers 

who overpaid their taxes on unemployment compensation received last year.

Most taxpayers did NOT need to take any action, however… 

PLANNING POINT… DON’T GET CAUGHT WATCHING THE PAINT DRY

1. Did your client get that refund, if originally the full unemployment was reported?

2. If, as a result of the excluded unemployment compensation, taxpayers are now eligible 

for deductions or credits not claimed on the original return, they should file a Form 1040-

X, Amended U.S. Individual Income Tax Return.
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IRS chief asks Congress for authority to get 
cryptocurrency data

• The Internal Revenue Service needs more authority from Congress to regulate the 

cryptocurrency industry and require more reporting on its users, Commissioner Charles Rettig 

said.

• “We get challenged frequently, and to have a clear dictate from Congress on the authority of 

us to collect that information is critical,” Rettig said during a Senate Finance Committee hearing.

• The Biden administration has proposed requiring cryptocurrency brokers, including exchanges, 

to report information on their customers, including on indirect foreign investors. It would also 

require businesses to report when they receive crypto assets valued at more than $10,000.

• Rettig noted that the value of the cryptocurrency market now tops $2 trillion.

• “Most crypto, virtual currencies are designed to stay off the radar screen,” Rettig said. The IRS 

currently issues summonses to third parties to get information on cryptocurrency users, without 

naming specific individuals, he said. It’s also active in both civil and criminal enforcement, but 

the agency needs additional tools and resources from Congress, he said.
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IRS offers guidance on depreciating residential rentals
Revenue Procedure 2021-28 explains how a business can change its method of computing 

depreciation to comply with the 2020 change in law to retroactively provide a 30-year 

recovery period under the “alternative depreciation system” (ADS) for certain kinds of 

residential rental property placed in service before 2018 and held by an electing real 

property trade or business. The Taxpayer Certainty and Disaster Recovery Act, which was 

included as part of the Consolidated Appropriations Act last December, retroactively 

provides a recovery period of 30 years under the alternative depreciation system of the Tax 

Code for certain residential rental property.

Along with that revenue procedure, the IRS also posted Revenue Procedure 2021-29, which 

permits an eligible partnership to file an amended Form 1065, "U.S. Return of Partnership 

Income," and furnish a corresponding Schedule K-1 (Form 1065), “Partner’s Share of Income, 

Deductions, Credits, etc.,” to each of its partners as an alternative option to filing an 

administrative adjustment request.

NOTE:  Residential rental property is 27.5-year recovery for MACRS.
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Caution if the monthly child tax credit 
was received (1/3)
• The American Rescue Plan enacted in March increased the benefit for 2021 and directed the 

IRS to deliver half of the amount that families are eligible for in checks beginning in July. 

• The payments are worth up to 

• $300 per month for each child under age 6

• $250 for each child ages 6 to 17

• Normally, parents would claim the credit as a lump sum on their annual tax returns — in this case, 

the ones filed next year — lowering their overall tax bill or resulting in a refund.

• Congress directed the IRS to use 2019 or 2020 tax return information to deliver the payments. 

• The enhanced credit, for the entire year, is worth up to $3,000 per child aged 6 to 17 and $3,600 

for children under age 6. That’s an increase from $2,000 per child under age 17.

11/18/2021
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Caution if the monthly child tax credit 
was received (2/3)
• The maximum amount is available to individuals making $75,000 or less and married couples making 

$150,000 or less, with a phaseout for incomes above those thresholds.

• The credit owed is ultimately determined by 2021 income and will have to be reconciled on next year’s 

tax return. That means individuals who got a new job or received a raise in 2021 may find themselves 

owing money to the government if their monthly payment was too high.

• Probably will trip people up because they’re expecting they get to keep whatever they got; like the prior 

stimulus amounts for the 1st & 2nd EIPs.

• A big concern is that the IRS hasn’t adjusted the Form W-4, which workers fill out to let their employers 

know how much money to withhold from their paychecks, to account for the changes. 

• Absent those adjustments, individuals could end up getting an improper amount of tax withheld, which 

may result in higher taxes due (or less refunds) next filing season.
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Caution if the monthly child tax credit 
was received (3/3)

• The current Form W-4 for 2021 assumes each child under age 17 translates to a $2,000 credit 

at tax time — the amount available prior to the American Rescue Plan. But the actual 

amount paid out next filing season could be smaller for people who received half of their 

new, increased credit through advanced payments.

• For instance, if a taxpayer has a 10-year-old child and receives the advanced payments, 

that person will get a “net” $1,500 credit on their tax return next year, not a $2,000 credit —

meaning they’ve potentially been under-withheld by $500.  

• MATH:  The 2021 child tax credit for a 10-year-old is $3,000. If the parent(s) receive the full 

amount advanced starting in July 2021 ($250 per month multiplied by 6 months) of $1,500, 

then on the 2021 tax return the tax credit will still be $3,000 however, it will be reduced by the 

amount advanced ($1,500) and thus a “net” $1,500 tax credit will be applied against the 

2021 tax. Absent an advance of the child tax credit, the parent(s) in 2019 and 2020 had a 

$2,000 child tax credit reducing tax.
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IRS provides tax inflation adjustments for tax 

year 2022 (Revenue Procedure 2021-45)
The standard deduction for married couples filing jointly for tax year 2022 rises to $25,900 up $800 from the 
prior year. For single taxpayers and married individuals filing separately, the standard deduction rises to 
$12,950 for 2022, up $400, and for heads of households, the standard deduction will be $19,400 for tax year 
2022, up $600.

The personal exemption for tax year 2022 remains at 0, as it was for 2021, this elimination of the personal 
exemption was a provision in the Tax Cuts and Jobs Act.

Marginal Rates: For tax year 2022, the top tax rate remains 37% for individual single taxpayers with incomes 
greater than $539,900 ($647,850 for married couples filing jointly).The other rates are:
35%, for incomes over $215,950 ($431,900 for married couples filing jointly);
32% for incomes over $170,050 ($340,100 for married couples filing jointly);
24% for incomes over $89,075 ($178,150 for married couples filing jointly);
22% for incomes over $41,775 ($83,550 for married couples filing jointly);
12% for incomes over $10,275 ($20,550 for married couples filing jointly).
The lowest rate is 10% for incomes of single individuals with incomes of $10,275 or less ($20,550 for married 
couples filing jointly).
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IRS provides tax inflation adjustments for tax 

year 2022 (Revenue Procedure 2021-45)
For 2022, as in 2021, 2020, 2019 and 2018, there is no limitation on itemized deductions, as that limitation was 
eliminated by the Tax Cuts and Jobs Act.

The Alternative Minimum Tax exemption amount for tax year 2022 is $75,900 and begins to phase out at 
$539,900 ($118,100 for married couples filing jointly for whom the exemption begins to phase out at 
$1,079,800). The 2021 exemption amount was $73,600 and began to phase out at $523,600 ($114,600 for 
married couples filing jointly for whom the exemption began to phase out at $1,047,200).

The tax year 2022 maximum Earned Income Tax Credit amount is $6,935 for qualifying taxpayers who have 
three or more qualifying children, up from $6,728 for tax year 2021. The revenue procedure contains a table 
providing maximum EITC amount for other categories, income thresholds and phase-outs.

For tax year 2022, the monthly limitation for the qualified transportation fringe benefit and the monthly 
limitation for qualified parking increases to $280.
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IRS provides tax inflation adjustments for tax 

year 2022 (Revenue Procedure 2021-45)
For the taxable years beginning in 2022, the dollar limitation for employee salary reductions for contributions to 
health flexible spending arrangements increases to $2,850. For cafeteria plans that permit the carryover of 
unused amounts, the maximum carryover amount is $570, an increase of $20 from taxable years beginning in 
2021.

For tax year 2022, participants who have self-only coverage in a Medical Savings Account, the plan must have an 
annual deductible that is not less than $2,450, up $50 from tax year 2021; but not more than $3,700, an increase 
of $100 from tax year 2021. For self-only coverage, the maximum out-of-pocket expense amount is $4,950, up 
$150 from 2021. For tax year 2022, for family coverage, the annual deductible is not less than $4,950, up from 
$4,800 in 2021; however, the deductible cannot be more than $7,400, up $250 from the limit for tax year 2021. 
For family coverage, the out-of-pocket expense limit is $9,050 for tax year 2022, an increase of $300 from tax 
year 2021.

The modified adjusted gross income amount used by joint filers to determine the reduction in the Lifetime 
Learning Credit provided in § 25A(d)(2) is not adjusted for inflation for taxable years beginning after December 
31, 2020. The Lifetime Learning Credit is phased out for taxpayers with modified adjusted gross income in 
excess of $80,000 ($160,000 for joint returns).



11/18/2021

www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL INFORMATIONAL PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS!

51

IRS provides tax inflation adjustments for tax 

year 2022 (Revenue Procedure 2021-45)
For tax year 2022, the foreign earned income exclusion is $112,000 up from $108,700 for tax year 2021.

Estates of decedents who die during 2022 have a basic exclusion amount of $12,060,000, up from a total of 
$11,700,000 for estates of decedents who died in 2021.

The annual exclusion for gifts increases to $16,000 for calendar year 2022, up from $15,000 for calendar year 
2021.

The maximum credit allowed for adoptions for tax year 2022 is the amount of qualified adoption expenses up 
to $14,890, up from $14,440 for 2021.
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Does this slide really need a title?  No!
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Future IRS Enforcement
• Although dropped out of the bipartisan infrastructure 

bill, IRS funding has reemerged in the Build Back 
Better Act and is likely to survive if anything is 
enacted.  

• Relying on increased IRS funding to provide additional 
enforcement revenue to help pay for some of the 
proposals in the legislation. 

• We should anticipate a significant reversal of a long-
term decline in audit rates.
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www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL INFORMATIONAL 
PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS! 56



THE FUTURE OF AUDITS

EASIEST AUDIT ADJUSTMENT:  DISALLOW LOSSES

EASY TO SPOT
LOSS IS TAKEN ON SCHEDULE E, PAGE 2

EASY TO CHALLENGE TAX BASIS & AT-RISK BASIS
“JUST SHOW US YOUR CALCULATION, AND
WE WILL BE ON OUR WAY.”
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BASICS OF TAX BASIS & AT-RISK BASIS

TAX BASIS:  WE ALL KNOW THE BASICS

SAME:  S-CORPORATIONS & PARTNERSHIPS

CAPITAL CONTRIBUTED

LESS: CAPITAL DISTRIBUTIONS

PLUS: INCOME

LESS: LOSSES

EQUALS:  TAX BASIS

AT-RISK BASIS:  WE ALL KNOW THE BASICS

DIFFERENT:  S-CORPORATIONS & PARTNERSHIPS

PARTNERS GET BASIS FOR APPLICABLE SHARE OF LIABILITIES

S-CORPORATION OWNERS DO NOT

BOTH GET AT-RISK BASIS FOR LOANS TO THE ENTITY
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STILL BASIC, BUT IS IT BEING MISSED?
TOP AUDIT ADJUSTMENT COULD BE FROM A LACK

OF DOCUMENTATION & DISCLOSURE
TAX BASIS:

◦ ARE YOU ANNUALLY CALCULATING AND REPORTING TAX BASIS?

◦ ARE YOU RELYING ON THE SCHEDULE K-1 AND ITS DISCLOSURES

◦ INSIDE BASIS vs. OUTSIDE BASIS

◦ BASIS IS TRACKED AT THE INDIVIDUAL LEVEL TO ALLOW LOSSES

◦ BUT ONLY REQUIRED BY THE IRS TO BE DISCLOSED WHEN A LOSS IS BEING DEDUCTED

◦ HAS NON-DEDUCTIBLE EXPENSES DECREASED BASIS 

◦ ELECTION TO ALLOW ORDINARY LOSSES BEFORE NON-DEDUCTIBLE LOSSES
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STILL BASIC, BUT IS IT BEING MISSED?
TOP AUDIT ADJUSTMENT COULD BE FROM A LACK

OF DOCUMENTATION & DISCLOSURE
AT-RISK BASIS:

◦ PARTNERSHIPS

◦ ARE YOU ANNUALLY CALCULATING AND REPORTING AT-RISK BASIS?

◦ ARE YOU CONSISTENTLY REPORTING “END OF YEAR” SHARE OF LIABILITIES?

◦ ARE YOU CONSISTENTLY REPORTING REPAYMENT OF PARTNER LOANS?

◦ S-CORPORATIONS

◦ ARE YOU ANNUALLY CALCULATING AND REPORTING AT-RISK BASIS?

◦ ARE YOU CONSISTENTLY REPORTING REPAYMENT OF SHAREHOLDER LOANS?
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Version for 2021

not yet available.

Will apply in 2021

for credits between

1/1/21 – 9/30/21.

See IRS Notice 2020-54

for detailed guidance.
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PAYROLL & SELF-EMPLOYED

TAX CREDITS



SICK LEAVE TAX CREDITS

EMPLOYEE & SELF-EMPLOYED WITH COVID 

AND/OR UNDER QUARANTINE

◦ 100% OF NET DAILY EARNINGS

◦ NOT TO EXCEED $511 PER DAY ($5,110)

◦ MAX 10 DAYS

◦ SELF-EMPLOYED CAN TAKE THE CREDIT  ALSO

◦ TAKEN AS TAX CREDIT ON FORM 1040

◦ ENDS SEPTEMBER 30, 2021

◦ (WITH RESET ON APRIL 1, 2021)

◦ REFUNDABLE

11/18/2021

EMPLOYEE & SELF-EMPLOYED CARING FOR 

HOUSEHOLD FAMILY MEMBER WITH COVID 

AND/OR UNDER QUARANTINE

◦ 100% OF NET SELF-EMPLOYED DAILY EARNINGS

◦ NOT TO EXCEED $200 PER DAY

◦ MAX 10 DAYS ($2,000)

◦ THE ALLOWABLE AMOUNT REDUCE TO 67%

◦ SELF-EMPLOYED CAN TAKE THE CREDIT  ALSO

◦ TAKEN AS TAX CREDIT ON FORM 1040

◦ ENDS SEPTEMBER 30, 2021

◦ (WITH RESET ON APRIL 1, 2021)

◦ REFUNDABLE
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Schedule C for 2021, not yet available.  Example for tax estimate purposes based on 2020.

For 2020, Line 31 of Schedule C could be based on the higher of 2019 or 2020.

Keep an eye on the 2021 calculation possibly based also on the higher of a prior year(s).

*

*
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Schedule C for 2021, not yet available.  Example for tax estimate purposes based on 2020.

For 2020, Line 31 of Schedule C could be based on the higher of 2019 or 2020.

Keep an eye on the 2021 calculation possibly based also on the higher of a prior year(s).

*

*
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PAYROLL & SELF-EMPLOYED 

TAX CREDITS



FAMILY LEAVE TAX CREDITS 
EMPLOYEE & SELF-EMPLOYED UNABLE TO WORK BECAUSE OF A NEED TO CARE FOR A CHILD 

WHOSE SCHOOL OR PLACE OF CARE IS CLOSED OR WHOSE CHILD CARE PROVIDER IS 

UNAVAILABLE DUE TO CORONAVIRUS PANDEMIC

◦ 100% OF NET SELF-EMPLOYED DAILY EARNINGS

◦ NOT TO EXCEED $200 PER DAY

◦ MAX 50 DAYS ($10,000)

◦ THE ALLOWABLE AMOUNT REDUCE TO 67%

◦ SELF-EMPLOYED CAN TAKE THE CREDIT  ALSO

◦ TAKEN AS TAX CREDIT ON FORM 1040

◦ ENDS NOW SEPTEMBER 30, 2021 (WITH RESET ON APRIL 1, 2021)

◦ REFUNDABLE
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*

* Schedule C for 2021, not yet available.  Example for tax estimate purposes based on 2020.

For 2020, Line 31 of Schedule C could be based on the higher of 2019 or 2020.

Keep an eye on the 2021 calculation possibly based also on the higher of a prior year(s).
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& GRANT
SELF-EMPLOYED (SCHEDULE C, E & F FILERS



EIDL (ECONOMIC INJURY DISASTER LOAN)
SELF-EMPLOYED

◦ STILL AVAILABLE AT www.SBA.gov

◦ STILL NOT-FORGIVABLE

◦ STILL FOR REQUIRED USE OF ON-GOING OPERATING EXPENSES OF THE STATED BUSINESS APPLIED FOR

◦ STILL ONE EIDL (LOAN) PER BUSINESS

◦ THERE IS NO 2ND LOAN MADE AVAILABLE, BUT INCLUDES IS INCREASE UP TO $500,000

◦ RULE OF THUMB ON WHEN PAYMENTS BECOME DUE

◦ RECEIVED IN 2020, 18 MONTH DEFERMENT

◦ RECEIVED IN 2021, 24 MONTH DEFERMENT
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EIDL GRANTS (SELF-EMPLOYED)
◦ AVAILABLE BY SBA INVITATION ONLY (SBA SENDS INVITE BE EMAIL)

◦ NOT TAXABLE

◦ DOES NOT REDUCE TAX DEDUCTIONS

◦ NOT REPORTED ANYWHERE ON THE FORM 1040 OR SCHEDULES C, E OR F

◦ USES FOLLOW SAME RULES AS THE EIDL 

◦ MAXIMUM IS $15,000 PER BUSINESS, IF QUALIFIED, FOR ALL GRANTS COMBINED
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OTHER CARES ACT GRANTS ARE TAXABLE

◦ THESE ARE TAXABLE AS ORDINARY INCOME IN THE YEAR 

RECEIVED, AS FURTHER CLARIFIED BY THE IRS ON 5/25/21

◦ RENT ASSISTANCE MAY BE MASSIVELY MISSED
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STATING THE OBVIOUS:  WE MAY BE TOO 
BUSY “TO CLEAN THE WINDSHIELD” WHILE 
GOING 200 mph WITH OUR CIENTS?
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• WHAT’S THE NORMAL COURSE OF ACTION WITH 
DEPRECIATION?

• WHAT’S THE MOST EXCITING TAX LAW TO HIT REAL ESTATE 
POSSIBLY EVER?

• HARNESS TAX BENEFITS TO THE FUTURE BY CONSIDERING 
NOT TAKING BONUS DEPRECIATION AND/OR SECTION 
179 DEPRECIATION WITH CLIENTS THAT ARE DOWN IN 
REVENUE FOR 2021?

• TAX RATES GOING UP IN 2022, AND THUS, CARRYOVER 
DEPRECIATION MORE VALUABLE IN THE FUTURE?
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FUTURE TAX CHANGES IN THE REAL 
ESTATE INDUSTRY?
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• CURRENTLY REAL ESTATE RECAPTURE RATE ON 
DEPRECIATION IS A MAXIMUM OF 25%.

• WOULD THAT CHANGE TO ORDINARY TAX RATES, AS 

DEPRECIATION REDUCES ORDINARY INCOME

• LIKE-KIND (1031) EXCHANGE

• WILL IT SURVIVE?
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OTHER LATEST DEVELOPMENTS
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IRS guidance on 100% deduction for business meals
IRS NOTICE 2021-25

Applies to 2021 & 2022
• In Notice 2021-25, the Internal Revenue Service and the Treasury Department provide details on a provision of the 

COVID-19 relief package that Congress passed last December, which temporarily allows a 100 percent deduction for 
food or beverages from restaurants through the end of 2022. Normally, there’s a 50 percent limit on the amount that 
businesses can deduct for food and beverages.

• The provision was included in the Taxpayer Certainty and Disaster Relief Act of 2020, which was part of the year-end 
Consolidated Appropriations Act of 2020. The goal was to help restaurants that had been hit hard by the pandemic 
while also giving businesses an expanded tax break for business meals.

• Under the rules enacted last December, starting Jan. 1, 2021, through Dec. 31, 2022, businesses can claim 100 
percent of their food or beverage expenses paid to restaurants, as long as the business owner (or an employee of the 
business) is present when food or beverages are provided, and the expense isn’t considered to be lavish or 
extravagant under the circumstances.
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50% OF DEFERRED PAYROLL TAXES DUE BY 
DECEMBER 31, 2021

◦ ONE OF THE PAYROLL TAX PROVISIONS IN THE CARES ACT ALLOWED EMPLOYERS TO 

DEFER THE EMPLOYER SOCIAL SECURITY TAX FOR 2020. 

◦ THE EMPLOYER SOCIAL SECURITY TAX IS DUE ON EMPLOYEE WAGES UP TO THE TAXABLE 

WAGE BASE OF $137,700 FOR 2020. 

◦ THIS 6.2 PERCENT TAX IS OTHERWISE DEPOSITED WITH THE IRS ALONG WITH THE 

EMPLOYER 1.45 PERCENT MEDICARE TAX AND THE EMPLOYEE PAYROLL TAX AMOUNTS. 

◦ UNDER THE CARES ACT, THE EMPLOYER COULD REFRAIN FROM DEPOSITING THE 

EMPLOYER’S 6.2 PERCENT TAX ACCRUING ON OR AFTER APRIL 1, 2020 THROUGH DEC. 31, 

2020. 

◦ THE COMPANY COULD INSTEAD DEPOSIT 50 PERCENT OF THE DEFERRED AMOUNT BY 

DECEMBER 31, 2021, AND DEPOSIT THE REMAINING 50 PERCENT DEFERRAL BY DECEMBER 

31, 2022.
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Part-Time Worker Retirement Savings

◦ THE SECURE ACT (SECTION 112) EXPANDS 401(K) ACCESS TO PART-TIME EMPLOYEES FOR PLAN YEARS 

BEGINNING AFTER DECEMBER 31, 2020

◦ EMPLOYERS COULD EXCLUDE PART-TIME EMPLOYEES FROM THEIR DEFINED CONTRIBUTION PLANS 

PRIOR TO THE SECURE ACT

◦ THE SECURE ACT REQUIRES QUALIFIED PLANS TO INCLUDE

◦ LONG-TERM, PART-TIME EMPLOYEES WHO HAVE WORKED AT LEAST 500 HOURS PER YEAR IN THE 

PAST THREE CONSECUTIVE YEARS

◦ PROVIDED THAT THE EMPLOYEE WAS AT LEAST 21 YEARS OLD AT THE END OF THE 3-YEAR PERIOD 

◦ THE 12-MONTH PERIODS BEGINNING BEFORE JAN. 1, 2021 WILL NOT BE TAKEN INTO ACCOUNT

FOR DETERMINING CONSECUTIVE-YEAR PERIODS

◦ EMPLOYEES WHO HAVE COMPLETED ONE YEAR OF SERVICE WITH OVER 1,000 HOURS OF SERVICE
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PARTNERSHIP SCHEDULE K-1
◦ PARTNERS BASIS MUST BE REPORTED ON “TAX BASIS”

◦ THIS WAS REQUIRED IN 2020, HOWEVER, WAS IT INADVERTENTLY MISSED

◦ ENSURE THE “TAX BASIS” IS BEING REFLECTED

S-CORPORATION SCHEDULE K-1
◦ FORM 7203 COMING SOON REQUIRING BASIS BE FORMERLY REPORTED

◦ FORMERLY REPORTING S CORPORATION SHAREHOLDER STOCK AND DEBT BASIS 

LIMITATIONS
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PPP LOAN FORGIVENESS INCREASES BASIS
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THIS DOES NOT EQUAL AN OVERALL INCREASE TO BASIS.

• THE DEDUCTIBLE EXPENSES REDUCE BASIS

• THE TAX-EXEMPT INCOME INCREASES BASIS

• NET ZERO, OVERALL AFFECT TO BASIS

CONSOLIDATED APPROPRIATIONS ACT PROVIDES

• FORGIVENESS OF LOANS IS EXEMPT FROM TAX

• FORGIVEN LOAN AMOUNTS ARE TAX-EXEMPT INCOME

• WITHIN THE MEANING OF SECS. 705 (PARTNERSHIPS) AND 1366 (S CORPORATIONS)

• FORGIVEN AMOUNTS ARE TREATED AS INCREASES IN BASIS TO THE OWNERS

• ANY AMOUNTS PAID FROM THE FUNDS OF THE FORGIVEN PPP LOANS ARE NOT SUBJECT TO 

DISALLOWANCE AS DEDUCTIONS MERELY DUE TO THE TAX-EXEMPT SOURCE OF FUNDS

• APPLIES TO ANY SUBSEQUENT PPP LOANS

• TREASURY DOES NOT HAVE THE AUTHORITY TO DISALLOW BASIS TO PARTNERS OR 

SHAREHOLDERS, OR DISALLOW DEDUCTIONS FOR PAYMENTS RESULTING FROM FORGIVEN 

LOAN PROCEEDS 



Qualified Business 

Income Deduction

Form 1040,

Line 13

What is this?

A tax deduction out of thin 

air which is 20% of your net 

business income as an 

additional tax deduction on 

your individual tax return.

Includes “QBI” from: 

Schedule C & F

Schedule K-1’s for S-

Corporations & Partnerships
11/18/2021
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QUALIFIED BUSINESS INCOME DEDUCTION
+ COVID STIMULUS

◦ WHILE THE QBI DEDUCTION IS CALCULATED & DETERMINED AT THE INDIVIDUAL LEVEL, THE 

FLOW-THRU ENTITY NONETHELESS REPORT “QUALIFIED BUSINESS INCOME” 

◦ QUALIFIED BUSINESS INCOME IS “TRADE OR BUSINESS INCOME”

◦ EXCLUDES PPP LOAN FORGIVENESS

◦ FORGIVEN OR NOT

◦ EXCLUDES EIDL GRANTS

◦ INCLUDES TARGETED EIDL GRANT & SUPPLEMENTAL EIDL GRANT

◦ EXCLUDES EIDL (IT’S A LOAN)

◦ INCLUDES TAXABLE OTHER COVID RELATED GRANTS 

◦ INCLUDES FAMILY & SICK LEAVE TAX CREDITS (OTHER INCOME)

◦ IN TAX YEAR THE RELATED PAYROLL WAS DEDUCTED

◦ INCLUDES EMPLOYEE RETENTION TAX CREDITS (AS REDUCTION OF WAGES)

◦ IN TAX YEAR THE RELATED PAYROLL WAS DEDUCTED

11/18/2021

www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL INFORMATIONAL 
PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS! 88



www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL 
INFORMATIONAL PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS!

8911/18/2021



11/18/2021

www.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & RECOMMENDATION [ALL 
INFORMATIONAL PURPOSES ONLY] SEE DISCLAIMER ON PAGE 3.  THANKS!

90

Infrastructure Bill 

became law 

11/15/2021

• This ends the ERTC 

effective 9/30/2021

• ERTC is no longer available 

for 4th quarter 2021

• It was available for 4th

quarter 2021, until this law

• ERTC still available for 

qualified wages & employer 

paid health insurance paid 

3/13/2020-9/30/2021



EMPLOYEE RETENTION TAX CREDIT (ERTC)
EXECUTIVE SUMMARY

◦ TWO WAYS TO QUALIFY (EITHER/OR) BOTH NOT REQUIRED

◦ GOVERNMENT PARTIAL OR FULL SUSPENSION OF OPERATIONS LIMITING 
COMMERCE, TRAVEL, OR GROUP MEETINGS

◦ OR

◦ A SPECIFIC DECLINE IN GROSS RECEIPTS FOR THE QUARTER

◦ IF BY REDUCTION IN GROSS RECEIPTS

◦ 50% DECREASE IN GROSS RECEIPTS FOR 2020

◦ 2020 QUARTER COMPARED TO CORRESPONDING QUARTER IN 2019

◦ 20% DECREASE IN GROSS RECEIPTS FOR 2021

◦ 2021 QUARTER COMPARED TO CORRESPONDING QUARTER IN 2019

◦ OPTION TO COMPARE TO PRECEDING QUARTER (IRS HAS TO ISSUE GUIDANCE)

◦ CLAIMING & RECEIVING THE ERTC 

◦ REPORT & FILE FORM 941 OR

◦ EITHER CLAIMING A CREDIT CARRYOVER OR REFUND

◦ IF DID NOT CLAIM ON FORM 941, FILE FORM 941-X

◦ REGARDLESS OF METHOD TO RECEIVE THE BENEFIT OF THE PAYROLL 
TAX CREDIT, THE QUALIFIED WAGES & INFO MUST BE REPORTED ON 
FORM 941 (OR FORM 941-X IF NOT ON ORIGINAL FORM 941)

◦ CAN TAKE IF RECEIVED PPP

◦ RETROACTIVE BACK TO 3/13/2020

◦ WAGES USED FOR ERTC CANNOT BE USED FOR PPP FORGIVENESS

◦ WAGES USED ALREADY FOR PPP FORGIVENESS CURRENTLY CAN’T BE USED FOR 
ERTC PURPOSES

◦ CREDIT 50% OF QUALIFIED $10,000 WAGES FOR 2020

◦ CREDIT 70% OF QUALIFIED $10,000 WAGES FOR 2021 EXTENDED TO 9/30/2021 (NEW 
LAW)

◦ $10,000 MAX WAGES PER CALENDAR YEAR 2020

◦ MAX $5,000 PAYROLL TAX CREDIT PER EMPLOYEE FOR ALL 2020

◦ $10,000 MAX WAGES PER QUARTER FOR 1st, 2nd & 3RD QUARTERS 2021

◦ MAX $7,000 PAYROLL TAX CREDIT PER EMPLOYEE PER QUARTER

◦ MAX $21,000 PER EMPLOYEE FOR 2021 (NEW LAW EFFECTIVE 11/15/21)

◦ INCLUDES HEALTH INSURANCE PAID BY THE EMPLOYER FOR APPLICABLE PAYROLL 

◦ EMPLOYER SIZE DEPENDENT ON AVERAGE NUMBER OF EMPLOYEES

◦ BOTH 2020 AND 2021, THE AVERAGE NUMBER OF EMPLOYEES BASED ON 2019

◦ THE THRESHOLD FOR 2020 IS 100 EMPLOYEES

◦ THE THRESHOLD FOR 2021 IS 500 EMPLOYEES

◦ THE THRESHOLD AND BELOW, ALL WAGES QUALIFY IF EMPLOYER QUALIFIES FOR 
ERTC (EXCEPTIONS EXIST)

◦ ABOVE THE THRESHOLD, ONLY WAGES PAID TO EMPLOYEES THAT DIDN’T 
PROVIDE SERVICES QUALIFY FOR AN EMPLOYER WHO QUALIFIES FOR ERTC  
(EXCEPTIONS DO EXIST)

◦ NOT LIMITED TO EMPLOYER SOCIAL SECURITY TAXES & REFUNDABLE

◦ NOT AVAILABLE FOR MORE THAN 50% OWNERS OR SPOUSES, RELATED INDIVIDUALS 
IN MOST EVERY CIRCUMSTANCE OR SELF-EMPLOYED on SELF-EMPLOYED INCOME
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THE EMPLOYEE RETENTION TAX CREDIT IS

◦ QUALIFED WAGES 

◦ PLUS EMPLOYER PAID HEALTH INSURANCE

◦ $10,000 MAX PER EMPLOYEE WHEN ADDING BOTH TOGETHER

◦ DURING QUALIFIED PERIOD

◦ DURING GOVERNMENTAL ORDER 

◦ OR

◦ ENTIRE QUARTER, WHEN GROSS RECEIPTS DOWN COMPARED TO 2019

◦ 20% IN 2021

◦ 50% IN 2020

◦ MULTIPLIED BY

◦ 70% in EACH QUARTER in 2021 (NOW ONLY QUARTERS 1, 2 & 3)

◦ 50% for ENTIRE YEAR in 2020

◦ GET MONEY FROM IRS

◦ File Form 941 for refund or applied credit (reporting ERTC regardless) and/or

◦ File Form 941x for refund or applied credit (if did not do the above)
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THE BIG PPP Loan & PPP Forgiveness QUESTIONS!

11/18/2021
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Is PPP taxable?  NO

Do you report PPP as income? NO

Does PPP reduce your tax deductions?  NO

Is this the same for self-employed individuals?  YES

When is the PPP loan forgiveness application due?  By the maturity of the loan.

How long are PPP loan payments deferred?  From the disbursement date plus 24 weeks plus 10 months.*

When should you file for PPP loan forgiveness?  Anytime, up until payments are done being deferred.*

The bank says if I don’t apply for PPP loan forgiveness in time, the SBA won’t forgive it.  Is this true?  NOT REALLY

Only if you didn’t file for PPP loan forgiveness 5 years after you got the PPP loan (maturity date) 

or 2 years if you got the PPP loan on or before June 5, 2020.

What if I don’t apply for PPP loan forgiveness, and payments begin on my PPP loan?

1) Make payments!  2) Apply for PPP loan forgiveness.  3) When you get PPP loan forgiveness, the SBA will pay the bank.



THE BIG EIDL & EIDL Grant QUESTIONS!
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Is the EIDL taxable?  NO

Is the EIDL grant, EIDL supplemental grant or EIDL targeted supplemental grant taxable?  NO

Do you report EIDL or any of the EIDL grants as income?  NO

Does the EIDL or any of the EIDL grants reduce your tax deductions?  NO

Is this the same for self-employed individuals?  YES

When do payments begin on the EIDL?  24 months after disbursement.

Does interest accrue while payments are deferred with the EIDL? YES, starting from the date you got the loan.

Will I have to report any additional information to the SBA after I got the loan?  Receipts upon SBA request.

NOTE:  According to EIDL loan documents, an annual financial statement within 3 months after the close of the year. 

What can I use the EIDL and EIDL grant for?  Operational expenses, business debt, new assets (some exceptions).

Can I pay myself (the owner) with EIDL or EIDL grant?  YES, with exceptions shared verbally during seminar.



THE BIG ERTC QUESTIONS!
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Is the Employee Retention Tax Credit (ERTC) taxable?  YES

Do you report ERTC as income?  NO

Does ERTC reduce tax deductions?  YES, it reduces deductible wages.  (Increases taxable net income.)

When does the ERTC reduce down tax deductions?  In the year the credit applied to (based on when wages deducted).

If I get the ERTC “credit” in 2021 that was an ERTC for year 2020, what year do I reduce wages?  2020

What if I haven’t received the ERTC “credit” yet, but it was for year 2020, what year do I reduce wages?  2020

Is this the same for self-employed individuals?  NO, self-employed don’t qualify for ERTC on their earnings. 

Can a self-employed individual get the ERTC?  YES, but only on their employees qualifying wages.

Does a more than 50% owner qualify for ERTC on their wages?  NO, unless under IRS Code Section 267(c) 

Does the spouse of a more than 50% owner qualify for ERTC on their wages?  NO, unless under IRS Code Section 267(c) 



THE BIG PPP Loan & PPP Forgiveness QUESTIONS!
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Is PPP taxable?  NO

Do you report PPP as income? NO

Does PPP reduce your tax deductions?  NO

Is this the same for self-employed individuals?  YES

When is the PPP loan forgiveness application due?  By the maturity of the loan.

How long are PPP loan payments deferred?  From the disbursement date plus 24 weeks plus 10 months.*

When should you file for PPP loan forgiveness?  Anytime, up until payments are doing being deferred.*

The bank says if I don’t apply for PPP loan forgiveness in time, the SBA won’t forgive it.  Is this true?

Only if you didn’t file for PPP loan forgiveness 5 years after you got the PPP loan (maturity date).

What if I don’t apply for PPP loan forgiveness, and payment begin on my PPP loan?

Make payments.  Apply for PPP loan forgiveness.  When you get PPP loan forgiveness, the SBA will pay the bank.
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YOUR 2021

TAX ESTIMATE
DO YOU WAIT

TO SEE

WHAT THE

NEW TAX

LAWS WILL BE?
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KEY FIGURES TO HAVE FOR YOUR 
2021 TAX ESTIMATE

STEP 1:

IDENTIFY ON FORM 1040 – YEAR 2020

LINE 15  Taxable Income

LINE 24 Total Tax

LINE 25d Total Withholdings 

LINE 26 Total Estimated Tax Payments
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KEY FIGURES TO HAVE FOR YOUR 
2021 TAX ESTIMATE

STEP 2:

HOW MUCH WILL TAXABLE INCOME CHANGE IN 2021, AS COMPARED TO 2020

HOW MUCH MORE or LESS IS TAXABLE INCOME (LINE 15) GOING TO BE IN 2021?

STEP 3:

MULTIPLY THE AMOUNT OF DIFFERENCE [FROM STEP 2] BY 30%

STEP 4:

ADD OR SUBTRACT THE AMOUNT [FROM STEP 3] TO LINE 24 ON 2020 FORM 1040
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KEY FIGURES TO HAVE FOR YOUR 
2021 TAX ESTIMATE

STEP 5:

NOW THAT KNOW YOU HAVE THE ESTIMATED TAX FOR 2021

DETERMINE HOW MUCH 2021 TAX HAS BEEN PAID IN, OR WILL BE PAID IN TOWARDS THAT AMOUNT

THE MATH: TAKE THE AMOUNT FROM STEP 4

SUBTRACT: CARRYOVER CREDIT FROM 2020 TO 2021

2021 WITHHOLDINGS

2021 ESTIMATED TAX PAYMENTS

THE DIFFERENCE IS THE ESTIMATED AMOUNT YOU WILL OWE OR GET BACK

STEP 6:

WHAT CAN YOU DO ABOUT IT?
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KEY FIGURES TO HAVE FOR YOUR 
BUSINESS THAT AFFECTS YOUR

2021 TAX ESTIMATE

How Much More in 2021 Gross Income $185,000 

LESS

How Much More in 2021 Total Expenses $  85,000

EQUALS

How Much More in 2021 Total Ordinary Tax Income $100,000
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TAX LAW
CHANGES ARE

IMMINENT FOR 

INCREASES,

MOST LIKELY

STARTING NOW,

THIS YEAR…

RETRO
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11/18/2021

SET UP A

ROTH IRA

IF YOU CAN
WITH THESE BE

GOING AWAY?

GRANDFATHER YOURSELF IN.

IS YOUR PERSONAL INCOME 
GOING TO BE DOWN FOR 2021?

CONSIDER SETTING UP

A ROTH IRA NOW.

NO CURRENT TAX DEDUCTION.

GROWS TAX-FREE.

PULL IN RETIREMENT TAX-FREE.

DO NO WAIT UNTIL

4/15/2022
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BANKS
RIGHT NOW

ARE

REDUCING

CREDIT.

SECURE

YOURS

RIGHT NOW!
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LIFE

INSURANCE

COSTS

WILL BE

INCREASING

WITH COVID

AFTERMATH
HOW MUCH 

DO YOU NEED?

GET IT NOW!

HOW MUCH?

DEBT +

MONTHLY LIVING x 200
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DISABILITY

INSURANCE

COSTS WILL BE

INCREASING

WITH COVID

AFTERMATH
HOW MUCH DO YOU 

NEED?  GET IT NOW!

HOW MUCH?

INCOME x 60%

IS MAX YOU CAN

EVEN GET!

COMPLICATIONS FROM COVID

CANCER TREATMENT

MIGRAINES

DEPRESSION

SLIGHT TREMOR IN HAND

YOUR POLICY ONLY PAY IF YOU 100%

CAN’T WORK

PARITAL DISABILITY 

A MUST!
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PLAN TO 

INCREASE

YOUR

PRICES
THE COST OF

DOING BUSINESS

IN 2022 IS GOING UP.

DO NOT WAIT.

INCREASE BEFORE THE 
TREND TO MAINTAIN YOUR 

PROFITS.

BE THE

STOCKBROKER

FOR YOUR BUSINESS
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COMMERCIAL

REAL ESTATE

GET READY

TO CHANGE

HANDS

LEASING?

SECURE YOU WILL BE

WHERE  YOU ARE?

HOW LONG?

CONSIDER LOCKING

IN YOUR LEASE

AND/OR

EXTENSION PROVISIONSwww.JJtheCPA.com DO NOT ACT WITHOUT YOUR ADVISER'S ADVICE & 
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RE-FINANCE

YOUR

HOME LOAN?

RATES COULD BE AT

THEIR LOWEST.

REFINANCE FOR THE 

LOWER RATE

BUT

FOR SHORTER

PERIOD.
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ATTENDANCE FORM

SUBMISSION WITHIN 48 HOURS IS REQUIRED TO 

OBTAIN CPE

Email to help@jjthecpacpe.com

This form proves you attended the course during the live 

presentation

YOU MUST ATTEND DURING THE LIVE 

PRESENTATION

AND SUBMIT BY EMAIL THIS REQUIRED 

"ATTENDANCE FORM"

WITHIN 48 HOURS TO RECEIVE CPE CREDIT.

YOU WILL NOT RECEIVE CPE CREDIT WITHOUT 

SUBMITTING THIS FORM

AS SEEN ON THE WEBPAGE

JOSHUA JENSON
FEDERAL INDIVIDUAL TAX UPDATE

11/18/2021

3

WORD WORD              WORD

WORD WORD              WORD

WORD               WORD WORD

WORD               WORD WORD
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Sign up at

www.JJtheCPA.com

Sign up at

www.JJtheCPA.com
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Sign up at

www.JJtheCPAcpe.com

Sign up at

www.JJtheCPAcpe.com
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CHECK OUT MY CHANNEL

“JJ THE CPA”



#JJtheCPA

THANK
YOU!

I APPRECIATE YOU!

THANK YOU FOR  YOUR BUSINESS!
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